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Where are greatest losses?



“If we lose forests, we will lose 
the fight against climate change”

Aircraft Emissions = 2%
Energy Emissions = 25 %
Forest Emissions = 18%

Forest emissions are equivalent to flying
12 million people every day

from Berlin to New York
!



SOURCE: Pathways to a Low Carbon Economy, McKinsey report, Feb 2009

20% of the Problem - 40% of the Solution



Natural CCS 
Worth $ billions / yr and FREE



“Its Not Just About Carbon”

Forests are global ‘Eco-Utilities’
of immense Value



QuickTime™ and a
YUV420 codec decompressor
are needed to see this picture.



Drivers of deforestation







Business drivers 
of deforestation

� Cattle

� Soy

� Palm Oil

� Timber
� Biofuels

� Oil

� Mining







“We Have to Act Now!”

Unlike factories
Forests cannot be rebuilt



UN CDM > REDD > REDD+ > PINC?

Figure 2: Three complementary and reinforcing mechanisms for 
conserving and restoring forest and mitigating and adapting to climate 

change

1t/CO2 1 ha/forest?

UNFCCC 
Process



An Emergency Plan
� HRH Prince of Wales 

hosted historic 
meeting of world 
leaders in London 
alongside G20

� Informal Working 
Group - report and 
financing commitments 
from governments –
published Oct 2009

Meeting at St James’s Palace, 1 April’09



Phased Approach I, II, III



What can EU/Germany do?

� UN - Auctioning of international AAUs - 2012

� ETS - Include forests in market from 2013?
� ETS - Earmark auction funds for REDD+

� EU - Redirect subsidies

� GER - Auctioning of existing Allowances - 10%
� GER - Use Aid to build capacity - Yasuni?

� GER - Support IWG - US$ 5 billion/yr 2010/15



“Are we 
creating wealth 
that’s worth 
having?”

Clinton Global Initiative,
New York,
October 2007

The Challenge…

GDP &

Valuing Natural 
Capital in the 21st 
Century Economy
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